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 DEATH DUTIES
this is impossible. A large part of the funds required must
be provided by a sale of capital, which means, as we have
seen, out of resources which would normally have become
new capital. With levies made at the moment of death the
case is still stronger. Since heirs as a rule look to what actually
comes to them and are little interested in what would have
come to them on the hypothesis that there had been no death
duties, they are very unlikely to meet any part of a death-
duty levy by cutting down their consumption. Even small
levies made at that moment would, therefore, be paid to
practically their full amount out of capital in the sense de-
scribed above. A fortiori this will be true of large levies.
Practically, we may conclude that the whole of death-duty
levies will in fact be so paid ; in other words, that, so far as
the present argument goes, they will deplete the volume of
savings by their full amount.
If we had to do with imposts required only in a single
isolated year, the above result might stand without quali-
fication. In fact, however, we are concerned with regular
annually recurring imposts ; and, consequently, there is
another side to the picture. For, whereas in any year only
about one-thirtieth of the sum-total of estates become subject
to tax, the fact that death duties (here conceived, it will be
remembered, as simple lump-sum taxes) exist, and that all
privately owned estates will eventually fall under them, reacts,
or may react, upon the conduct of the owners of the other
estates. The total effect of death duties upon savings is not,
therefore, determined by the fact that the actual payment of
death duties is made at the expense of what would have been
savings. To obtain a true comparison between large lump-
sum taxes levied at death and small lump-sum taxes designed
to yield the same revenue and levied annually a more difficult
inquiry is needed.
§ 5. The issue is perfectly precise : will the representa-
tive man over the whole period of his life restrict his con-
sumption as much when he knows that £3000 will be taken
from his estate at death as he would do if he knew that £100
would be taken from it in every year of his life ? In other
words, will a group of thirty men, one of whom is to be taxed
£3000 now, a second £3000 next year, a third £3000 a year
later, the impact of the tax in each case to coincide with

